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Daily Market Outlook 

USD Lifted by Risk-Off 
 

• USD Lifted by Risk-Off: The USD edged higher as tech-led risk-off 
returned and Treasuries regained their hedging appeal. The USD’s 
near-term direction hinges on whether US equity weakness spreads 
globally or if risk sentiment stabilises. 

• Shifting FX Drivers: Resilient US growth limits deeper USD downside, 
though global growth momentum favours cyclical FX like the AUD. 
JPY undervaluation remains trapped by dovish BoJ risks, while 
gradual CNY strength helps anchor Asian currencies. 

• Asian FX traded mixed. The SGD held steady despite intraday 
volatility in other USD/Asia pairs. The KRW firmed earlier but later 
surrendered gains as sentiment turned cautious and the USD staged 
a modest rebound. 

 
 
USD Lifted by Risk-Off: The safe‑haven USD firmed slightly as risk 
sentiment deteriorated, driven by renewed weakness in tech –
particularly semiconductor – stocks and geopolitical tensions. Nuclear 
negotiations are set to resume next week, with the US and Iran 
signalling further progress. With inflation concerns easing, US 
Treasuries are regaining traction as a viable hedge during risk‑off 
episodes, reinforcing the USD’s safe‑haven appeal. We are watching 
whether US equity weakness spills over into global markets. Continued 
resilience in global equities would weigh on the USD, while broader 
contagion – combined with Treasuries performing again as a hedge – 
could support the USD in the near term. 
 
 
Shifting FX Drivers: Our base case remains unchanged: resilient US 
growth should limit the risk of a deeper USD sell‑off. Initial jobless 
claims edged up to 212k (from 208k; consensus 216k), while another 
low reading in continuing claims suggests the US labour market is 
stabilising after a year of cooling. A firmer labour backdrop raises the 
risk that the FOMC could eventually shift toward a symmetric bias – 
signalling that the next move could be either a hike or a cut. 
 
We do not expect the AI‑disruption narrative, tariff uncertainty or 
geopolitical oil shocks to derail improving US and global growth, 
particularly with fiscal support strengthening into 2026. Stronger 
non‑US growth creates space for USD downside even if US activity 
holds up – especially against cyclicals like AUD, NZD, ZAR and BRL. 
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While EUR lacks a compelling undervaluation story, JPY and CNY do not. 
However, reports of Prime Minister Takaichi signalling reluctance 
toward further BoJ rate hikes, alongside the nomination of two 
dovish‑leaning BoJ board members, reinforce a dovish perception that 
caps JPY’s ability to benefit from its undervaluation. In contrast, 
Chinese policymakers appear comfortable with a gradual CNY 
appreciation, creating positive spillovers across Asia FX. 
 
 
USDSGD. Steady. USDSGD held steady despite the intra-day swings 
observed in other USD/Asia. The relative calm reinforces SGD’s lower 
beta characteristic. Pair was last at 1.2640 levels. Mild bullish 
momentum on daily chart intact though RSI is flat. 2-way trades likely 
for now. Resistance at 1.2670/80 (21 DMA), 1.2710 levels (23.6% fibo 
retracement of Nov high to Jan low). Support at 1.2620, 1.2590 levels 
(2026 low). 
 
The latest Survey of Professional Forecasters released by MAS pointed 
to a firmer macro backdrop relative to earlier expectations. 
Respondents expect GDP to expand by 3.6% this year, higher than the 
previous survey estimate of 2.3%, reflecting continued resilience in 
trade-related sectors, manufacturing activity and services. On inflation 
for 2026, the latest median forecast for MAS core inflation is 1.5%, 
higher than 1.3% in the previous survey while headline remains steady 
at 1.5%. On policy expectations, 47% of respondents (vs. 5.6% in 
previous survey) anticipate monetary policy tightening in April 2026 
through an increase of the slope of the S$NEER policy band. On risks to 
the outlook for Singapore economy, geopolitical tensions, burst of AI 
bubble were amongst the top downside risk while tech upcycle and 
resilient global growth/ easing of trade tensions were some of the key 
upside risks. 
 
 
USDKRW. Rebound but within range. KRW traded firmer in early 
session, mirroring gains in RMB and the initial improvement in risk 
appetite. However, downside traction (for USDKRW) was limited, with 
the pair struggling to extend meaningfully beyond the prior low of 
around 1419 levels. As sentiment later turned more cautious and the 
USD staged a modest rebound, USDKRW reversed course and climbed 
toward the 1434 area. The subsequent slippage in KRW, in tandem with 
the shift in broader risk sentiment, once again highlights KRW’s high-
beta profile. We continue to expect KRW to remain particularly 
sensitive to fluctuations in risk appetite, broad USD moves and foreign  
flow in the near term. On the policy front, BoK kept policy rate on hold 
at 2.5% as widely expected. Our strategist shared that BoK had 
introduced a BoK-version of “dot-plot” which covers the following 6 
months guidance. And in this instance, BoK is guiding for rates to be on 
hold, which also aligns with our base case.  
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USDKRW was last at 1433 levels. Mild bearish momentum on daily 
chart intact while RSI showed tentative signs of turning higher from 
near oversold conditions. These point to some upside risks in the near 
term, though largely within the sideways range we earlier highlighted. 
Resistance at 1435 (23.6% fibo retracement of Dec high to Jan low), 
1444/45 levels (21 DMA, 38.2% fibo) and 1450/52 (100 DMA, 50% fibo). 
Support at 1419 (recent low, double bottom).  
 
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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